276                      THE GOVERNMENT OF VICHY
III. Treasury Operations
The Treasury makes a continuous issue of Treasury bonds of
short or medium term. These are issued in dimensions of 500,
TOCO, 5ooo, 10,000, 50,000, 100,000, 500,000, and 1,000,000 francs
(Order published June 26, 1941).
The law of May 6, 1941 (supplemented by an order of the same
date and orders published on May 29 and June 7), prescribed the
conversion of previous national loans and securities issued against
war damage amounting in all to 9500 million francs, as well as
bonds issued by various groups of victims of the war of 1914-18
amounting to two milliards. The conversion loan issued by the
Credit National is a lottery loan, carrying interest at 4 per cent,
and repayable in fifty years. Through this conversion operation
the budget should be relieved by about 250 millions.
The redemption of redeemable securities proceeds at the rate
and under the conditions laid down.
The abundance of money resulting from inflation has, further-
more, permitted the lowering of the rates of interest on all Treasury
bonds, while the discount rate of the Bank of France was lowered
from 2 per cent, to i J per cent.
In a year the deposits in the three principal deposit banks rose
from 39 to 58 milliards (Le Temps> April 6,1941).